
The Mills Act Ordinance (Part 26 of Title 22 – Planning and Zoning) requires that the Director of 
Regional Planning propose provisions in the administration of the Mills Act Program to limit the total 
reduction in unrealized property tax revenue to the County resulting from historical property 
contracts, as described in Section 22.52.2740.  Additionally, the Director of Regional Planning must 
prepare a form historical property contract for approval by the Board of Supervisors which contains, 
at a minimum, all the provisions described in Section 22.52.2790 of the Mills Act Ordinance.  

Attached to this letter is a copy of the cost control provisions (Attachment A) and form historical 
property contract (Attachment B) which are being proposed by the Director of Regional Planning.  
The form contract attached hereto has been approved as to form by County Counsel.

SUBJECT

November 26, 2013

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

MILLS ACT PROGRAM COST CONTROL PROVISIONS AND
FORM HISTORICAL PROPERTY CONTRACT

PROJECT NO. R2012-02290-(1-5)
ADVANCE PLANNING PERMIT NO. 2010 00003
(ALL SUPERVISORIAL DISTRICTS) (3 VOTES)

IT IS RECOMMENDED THAT THE BOARD:

Approve the cost control provisions and form historical property contract which are proposed by the 
Director of Regional Planning for the Mills Act Program.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The purpose of the proposed motion is to establish the necessary provisions to limit the cost to the 
County of the operation of the Mills Act Program, and to approve a form historical property contract 



for use by Mills Act Program participants, as required by Sections 22.52.2740 and 22.52.2790 of the 
County Code.  The justification of the control costs provisions will ensure that costs are managed 
and do not exceed the approved cap, and that the Mills Act Program will maximize benefits to as 
many properties as possible.  The form historical property contract is required to facilitate a 
contractual agreement between the County and a program participant.

Implementation of Strategic Plan Goals
The Mills Act Program will support Goal No. 1: (Operational Effectiveness) and Goal No. 3: 
(Integrated Services Delivery) by providing a financial incentive to encourage the rehabilitation and 
preservation of historic properties.  The Mills Act Program will maximize community outcomes by 
encouraging the preservation of important historical and cultural resources, while leveraging private 
investment in the repair, rehabilitation, and maintenance of historic properties.  The preservation of 
significant historic and cultural properties is an important aspect in community planning, and it plays 
an important economic role in the ongoing development of the County.

FISCAL IMPACT/FINANCING

The Mills Act Program would result in an annual reduction of property tax revenue to the General 
Fund and other taxing entities from properties participating in the program, in addition to an increase 
in costs to administer the ordinance.  In order to control the cost to the County to implement the Mills 
Act Program, it is recommended that the Board of Supervisors approve cost control limitations, as 
provided in the Mills Act Ordinance.  The limitations established by the Board of Supervisors would, 
at a minimum, specify the maximum total reduction in unrealized property tax revenue to the County 
resulting from all executed historical property contracts and the maximum number of historical 
property contracts the County may enter into in a calendar year.  

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

On May 28, 2013, your Board conducted a duly noticed public hearing to consider the Mills Act 
Ordinance and cost control provisions.  Your Board unanimously indicated its intent to approve the 
Mills Act Ordinance and cost control provisions, and instructed the Director of Regional Planning to 
return at a later date for approval.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Adoption of the Mills Act Program Cost Control Provisions and form historical property contract will 
not have a significant impact on current services or projects.

Should you have any questions, please feel free to contact me or your staff may contact Mr. Phillip 
Estes at (213) 974-6425 or pestes@planning.lacounty.gov.

The Honorable Board of Supervisors
11/26/2013
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RICHARD J. BRUCKNER

Director

Enclosures

c: Executive Office, Board of Supervisors
County Counsel
Assessor
Auditor-Controller
Chief Executive Office (Rita Robinson, Anthony 
Baker)
Public Works

Respectfully submitted,

RJB:MC:CS
PE:ems

The Honorable Board of Supervisors
11/26/2013
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